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Final rules with respect to country-by-country
reporting released
On 29 June 2016, the Internal Revenue Service (IRS) and the
Treasury Department released much-anticipated final regulations
(TD 9773) on country-by-country (CbC) reporting (the Final
Regulations). The Final Regulations apply to reporting periods
of ultimate parent entities of US multinational enterprises (MNE)
groups that begin on or after the first day of the tax year of the
ultimate parent entity that begins on or after 30 June 2016.
According to the preamble to the Final Regulations, Treasury
and the IRS intend to allow ultimate parent entities of US MNE
groups to file CbC reports for reporting periods that begin on or
after 1 January 2016, but before the applicability date of the
Final Regulations, under a procedure to be provided in separate,
forthcoming guidance. In addition, the Preamble states that the

Treasury Department is working to ensure that foreign jurisdictions
implementing CbC reporting requirements will not require
constituent entities of US MNE groups to file a CbC report with the
foreign jurisdiction if the US MNE group files a CbC report with the
IRS under this procedure and the CbC report is exchanged with that
foreign jurisdiction under a competent authority arrangement.
The Final Regulations require ultimate parent entities of US
MNE groups with prior year income that exceeds the reporting
threshold to file Form 8975 with the ultimate parent entity’s
income tax return for the year on or before the due date, including
extensions, for filing the return. The reporting threshold for filing
Form 8975 is $850M, which is roughly the equivalent value of
€750M on 1 January 2015 as provided in the final base erosion
and profit shifting (BEPS) report.

The CbC reports will have confidentiality protections of Section
6103 of the Internal Revenue Code and will be treated as a return.
According to the preamble to the Final Regulations, the Treasury
department plans to enter into competent authority arrangements
for automatic sharing of CbC reports with jurisdictions with
which the US already has tax treaties. These arrangements will
include proper safeguards for non-disclosure of information,
and procedures for temporarily suspending sharing when
noncompliance is suspected.
For oil and gas companies (and energy companies more broadly)
that have operations or investments outside of the United States,
the Final Regulations contain significant provisions that will
require additional awareness and compliance. While clarifying
guidance is anticipated, taxpayers should evaluate the impact of
the Final Regulations and the procedures required to comply with
the new rules.

To learn more, contact:
Stephen Landry
+1 713 750 8425
stephen.landry@ey.com
Greg Matlock
+1 713 750 8133
greg.matlock@ey.com

EY | Assurance | Tax | Transactions | Advisory
About EY
EY is a global leader in assurance, tax, transaction and advisory
services. The insights and quality services we deliver help build trust
and confidence in the capital markets and in economies the world
over. We develop outstanding leaders who team to deliver on our
promises to all of our stakeholders. In so doing, we play a critical role
in building a better working world for our people, for our clients and
for our communities.
EY refers to the global organization, and may refer to one or more,
of the member firms of Ernst & Young Global Limited, each of
which is a separate legal entity. Ernst & Young Global Limited, a UK
company limited by guarantee, does not provide services to clients.
For more information about our organization, please visit ey.com.
How EY’s Global Oil & Gas Sector can help your business
The oil and gas sector is constantly changing. Increasingly uncertain
energy policies, geopolitical complexities, cost management and
climate change all present significant challenges. EY’s Global Oil &
Gas Sector supports a global network of more than 10,000 oil and
gas professionals with extensive experience in providing assurance,
tax, transaction and advisory services across the upstream,
midstream, downstream and oil field subsectors. The Sector team
works to anticipate market trends, execute the mobility of our global
resources and articulate points of view on relevant sector issues.
With our deep sector focus, we can help your organization drive
down costs and compete more effectively.
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